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A year or so ago I had a Jack Bauer (“24”) cell phone—well, it flipped 
open. That is what our phones had in common. His, despite not being a 
true “smart phone” never needed charging, had all the phone numbers 
in the world stored in it, and could get a call through no matter the 
location. Mine – I could call home on it.

Then this past year my daughters gave me an iPhone.  I am somewhat 
resistant to change believing that “If it ain’t broke, don’t fix it.”  Unlike 
Jack Bauer’s cell phone, however, my iPhone needs charging from 
time to time but it does have all the phone numbers in the world in it 
since it has a web search function in it.  A smart phone is like the Swiss 
Army knife of the communications world—instead of fold out gadgets, 
it has apps which can do most anything.

I am constantly reminded of that as I teach.  It seems all my students 
have iPhones.  There are all kinds of calculator apps available on the 
iPhone that can emulate the HP-12c financial calculator which has 
been the weapon of choice for financial jocks for as many years as I 
can remember.

Then last semester, it happened. In the middle of a discussion on 
applied overhead rates in a job cost environment, a student held up 
her iPhone and said for all the class to hear “Why do I need to learn 
this?” “If I need to know this, I can just Google it” she continued. I 
stopped the class, leaned forward in my most professorial manner, 
and said. “If you can Google it, then anyone can Google it.  You better 
plan to bring something more to the table than your ability to Google.”  
She eventually dropped the course but I wonder how many people 
confuse technology with knowledge.

With all the technology in the world available to manage investments, 
taxes, and do financial planning, my most successful clients are those 
who know their basics without having to boot up their computers:
1. Pay yourself first (save);
2. Live within your means;
3. Seek advice from those who are competent through their own 

experience;
4. Make your money work for you.



George Clason wrote that in The Richest Man in Babylon in 1926.  You 
can look it up on page 8 of my book Making Sense on the Dollar…or you 
can Google it.

All the best.

Scott Anderson
CPA CFP EA
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Scamming Obamacare

If anyone doubts that entrepreneurship is dead or dying in America, 
just look at the growing cottage industry of ways to scam Obamacare.

Exhibit 1 - Identity Theft. The Heritage Foundation recently reported 
the House Oversight and Government Reform Committee of the US 
House of Representatives reported that:

There are already numerous reports of scam artists posing as 
Navigators and Assisters to take advantage of people’s confusion 
about ObamaCare. According to recent news reports, scam 
artists are calling individuals and asking for information to sign 
them up for their “ObamaCare card,” are asking seniors for their 
personal information to verify their Medicare and Social Security 
status and are going door-to-door threatening people with prison 
time if they do not sign up on the spot. The Administration is 
keenly aware of these reports and concerns, but has thus far 
failed to take appropriate measures.

Even when it is not malicious, the new Obamacare system—
employing “navigators” who are not ran through background checks 
or adequately trained—opens up a host of opportunities for identity theft. Last week, an employee of 
Minnesota’s insurance exchange (MNsure) emailed out the names and Social Security numbers of 
2,400 insurance agents.

Navigators, who are supposed to help people sign up for the exchanges, are allowed to be paid based 
on the number of people they enroll in Obamacare.

California’s insurance commissioner—a Democrat and strong supporter of Obamacare—raised 
concerns that navigators would put consumers at risk for scams: “We can have a real disaster on our 
hands.”

Exhibit 2 - Unaudited Disclosures: The government will be relying on the “honor system” for people 
to report their incomes and thereby their eligibility for exchange subsidies. No cross checking against 
either Social Security earnings or income tax returns is envisioned in the early stages of the Obamacare’s 
implementation. 

Exhibit 3 - Inconsistent Benefit Calculation: The Wall Street Journal recently reported that the 
software the Government is using cannot reliably determine’ enrollees’ eligibility for Obamacare 
subsidies.  If enrollees’ subsidies are calculated incorrectly, it could mean that some people gain much 
larger subsidies than they are eligible for under the law, and others miss out on subsidies they would 
otherwise obtain.

While there is continuing political debate about the wisdom of Obamacare as a public policy objective, 
the proponents of Obamacare will not be well served if the merits of the program are quickly over 
shadowed by stories of major identity theft, fraud, waste, and abuse.  Given the size and immediacy of 
the Obamacare program the amount of irretrievably lost money could get very large, very fast.        
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The Pitter Patter of Little Feet…Or Maybe Not

There was an interesting article in the Orange County Register on 
September 9, 2013 by Sam Mathews of Zocalo Public Square which 
noted the declining number of children in California.

According to Mathews, the California birth rate has fallen to 1.94 
babies per woman – below the 2.1 babies per woman fertility standard 
necessary to maintain the population.  At the same time, migration to 
California from other states and countries is down. 

Mathews further notes that over the past decade, California’s number 
of children under age 10 has declined by about 188,000.  Dowell 
Myers, a demographer at the University of Southern California, notes 
that while children were one-third of all Californians in 1970, they will 
be only one-fifth of the population of California by 2030.

The article goes on to note that this child shortage means two things: 
a) there will be a smaller talent pool from which to develop the adults 
necessary to replace the current adults, and b) the children will have 
to be much more productive in their adult years (and thus pay more 

taxes) to make up for their smaller numbers, if the California economy continues to grow. 

If the California economy does not continue to grow, there will be a lot of problems. The lack of growth 
has a direct impact on California municipal bonds. A stagnate or declining working population and thus 
a stagnant or declining tax base will make general obligation bonds, those based by the full faith and 
credit of the state or cities, not much fun to hold.  Only slightly better positioning would be revenue 
backed bonds, such as utilities where there is a direct connection between the taxes received and the 
bond interest paid.

The purveyors of political correctness take as a given that a growing population is bad and that having 
fewer (resource using) children is the only way to save the planet.  (It is never made clear for whom the 
planet is being saved.)  China is now reaping the whirlwind of its one-child only policy that has produced 
a lop-sided male dominated younger population. 

On the other hand, those decrying political correctness also decry governmental educational spending 
to better train the fewer future adults for their required greater economic output.

So while all these forces battle it out, investors who may be looking to the non-taxable interest from 
California  municipal bonds to avoid paying California state income taxes, may find that municipal 
bonds are creating another (unwanted) tax deduction—capital loss on sale. 
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Social Security Payments & the Potential Government Shut Down

Never say never when it comes to Congress and the actions of the 
U.S. Government. Nonetheless, it is a pretty sure bet that the almost 
58 million people who depend upon Social Security payments stand a 
good chance of getting their money on time, even if the U.S. Government 
shuts down. Social Security funding is deemed mandatory and not 
subject to the congressional appropriations process. During the two 
federal government shutdown in the 1990s, payments went out on 
schedule.
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